


































TOWN OF UNDERHILL, VERMONT 

RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT 
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

TO THE STATEMENT OF ACTIVITIES 
For the Year Ended June 30,2016 

Total net change in fund balances - Governmental fund 

Amounts reported for governmental activities in the Statement of Activities are 
different because: 

Capital outlays are reported in governmental funds as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their estimated 
useful lives as depreciation expense. This is the amount by which capital outlays of 
$721,740 exceeds depreciation expense of $218,183 in the period. 

The cost of the demolished home buyout property damaged by flooding is reported 
in the statement of activities as an expenditure. However, in the governmental 
funds, this is not reported since the loss correlates to a capital outlay. 

In the statement of activites, gains are reported on dispositions of capital assets. For 
governmental funds, cash received from dispositions are recorded as revenue. 
This year, a gain is reported in the government-wide financial statement of activities 
for an asset traded in for another asset. 

Property taxes that are not collected within 60 days of year end are not available to pay 

current liabilities and are recorded as unavailable revenue in the governmental 

funds. Unavailable property tax revenue decreased by $3,564. 

Repayment of debt principal is an expenditure in the governmental funds, 
but the repayment reduces long-term liabilities in the statement of net position. 

Pi'Oceeds of long term debt issued is recorded as revenue in the governmental funds 
and as a long-term liability in the statement of net position. 

In the statement of activities, accrued compensated absences payable are measured 
by the amounts earned during the year. In the governmental funds , however, 
expenditures for this item are measured by the amount of financial resources 
used (essentially the amounts actually paid). This year, compensated 
absences earned exceeded the amounts used by $1,376. 

In the statement of activities, accrued post employment benefits are measured 
by the amounts due in the future as of the end of the year. In the governmental funds, 
however, expenditures for this item are measured by the amount of financial resources 
used (essentially the amounts actually paid). This year, the amounts due exceeded 
post employment benefits paid by $184. 

In the governmental fund, interest on long term debt is recognized as an expenditure 
when due. In the statement of activities, interest is recognized as it accrues, 
regardless of when it is due. 

Pension expense for the defined contribution plan (VMERS) is recognized in the 
governmental funds based on current year employer matching contributions. Pension 
expense in the government-wide statements is based on the net change in the net 

pension liability. 

Change in net position of governmental activities 

See accompanying notes. 
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Note 7. Long-Term Liabilities (Continued) 

Beginning Principal Ending Due Within 

Balance Additions Payments Balance One Year 

Other long term liabilities: 

Accrued compensated absences 10,240 1,376 11 ,616 

Accrued post employment benefits 14,367 184 14,183 952 
Net pension liability 18,384 145,363 163 ,747 

Totallong-tenn liabilities $ 521 ,492 $ 266,639 $ 105,351 $ 682,780 $ 127,099 

Maturities for bonds and notes payable including interest and savings are as follows: 

Years Ending Principal Interest Savings Total 

2017 $ 126,147 $ 16,831 $ (9,672) $ 133,306 
2018 126,147 12,620 (9,896) 128,871 
2019 90,980 8,391 (7,960) 91,411 
2020 90,980 5,007 (8,181) 87,806 
2021 58,980 1,612 (2,439) 58,153 
Thereafter 

$ 493,234 $ 44,461 $ (38,148) $ 499,547 

Interest expense on long-term debt for the year ended June 30, 2016 was $18,653. 

Note 7. Risk Management 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The Town maintains 
insurance coverage through the Vermont League of Cities and Towns Property and Casualty 
Intermunicipa1 Fund, Inc., covering each of those risks of loss. Management believes such coverage 
is sufficient to preclude any significant uninsured losses to the Town. 

Settled claims have not exceeded this coverage in any of the past three fiscal years. The Town must 
remain a member for a minimum of one year and may withdraw from the Fund after that time by 
giving sixty days notice. Fund underwriting and rate-setting policies have been established after 
consultations with actuaries. Fund members are subject to supplemental assessment in the event of 
deficiencies. If the assets of the Fund were to be exhausted, members would be responsible for the 
Fund's liabilities. 

The Town is a member of Vermont Leagues of Cities and Towns Unemployment Insurance Trust. 
The Unemployment Trust is a nonprofit corporation formed to provide unemployment coverage for 
Vermont municipalities and is owned by the participating members. The agreement does not permit 
the Unemployment Trust to make additional assessments to its members. 
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